THE ROBERT MITCHELL CO., LIMITED 


LAIN 
THE MITCHELL GROUP 


LAIN. THE ROBERT MITCHELL CO., LIMITED 


MITCHELL Precision Sheet Metal Work, Machine Shop, 
CANADE Aluminum and Magnesium Castings 
Mitchell Aluminum Windows and Curtain Walls 
ESTABLISHED 1851 Mail Chutes, Directory Boards, Railway Fittings 


Wollard Aircraft Loading Bridges 


PROWSE, 
A Division of The Robert Mitchell Co., Limited 


Kitchen and Soda Fountain Equipment for Hospitals, 
Institutions, Hotels and Cafeterias 


ESTABLISHED 1829 


Cocktail Bar Equipment 


DOUGLAS BROS., 
A Division of The Robert Mitchell Co., Limited 


Stainless Steel Pipe and Fittings 
(As Pressure Vessels and Storage Tanks 
mera Ee Sheet Metal and Plate Fabricators in Aluminum, 
Onna Stainless Steel, Carbon and Alloy Steels 


Approved Fire Doors, Hollow Metal Doors, 

Kalamein Doors and Windows 

Steel Door Frames 

Lamtex Division of Koppers Fibreglass Reinforced Pipe 
and Fittings 


ESTABLISHED 1875 


THE GARTH COMPANY 


Warehousing Distributors of Pipe, Valves, Fittings 
and Power Piping Specialties for Shipbuilding, 
Petro-Chemical, Oil and Gas, Pulp and Paper, Power 
and General Industrial Plants 


ESTABLISHED 1828 


HEAD OFFICE — St. Laurent, Montreal 379, Quebec 


Branches: Toronto — Ontario 
Portland — Maine, U.S.A. 


Representatives: R. R. Power, Halifax, Nova Scotia 
J. A. Beckow Ltd., Vancouver, B.C. 
J. L. C. Lecours, Ottawa, Ont. 


Stainless Steel Hospital Equipment, Stainless Steel Tanks, 


(Shareholders are reminded that they can be ‘of service to the Company by mentioning 


lo prospective customers the wide range of facilities that are offered.) 
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THE ROBERT MITCHELL CO., LIMITED 
118th ANNUAL REPORT 


To the Shareholders: 


Your Directors present herewith the One Hundred and Eighteenth Annual 
Report of your Company and its Subsidiaries, together with the Consolidated Financial 
Statements for the year ended December 31st, 1968. 


The Net Profit of $481,783 compared with the profit of $441,368 recorded in 
1967 shows an increase of $40,415. 


A Dividend in the amount of $1.00 per Class A Share of the Company was paid 
during the year. 


Sales in the amount of $14,516,275 were slightly lower than sales of $14,532,004 
in 1967. 


Depreciation was taken in the amount of $172,434 compared with $162,984 in 
1967. 


Continuing the usual practice of your Company, suitable reserves have been 
carried where considered necessary. As a large number of items manufactured by your 
Company form part of major projects of our customers, it has been found advisable to 
include a provision for Warranties in our Financial Reports and it is our belief that all 
reasonable contingencies have been provided for in the accompanying Statements. 


Continued restrictions in capital expenditure, particularly in the pulp and paper 
industry and the heavy construction field, resulted in further substantial reductions in sales 
of most of our normal products. Further efforts enabled us to expand our manufacturing 
lines and by closer supervision we were again able to arrive at reasonably satisfactory sales 
figures for the year. 


While the requirement for Passenger Loading Bridges for Canadian Airports was 
seriously restricted during the early part of the year, further orders have now been obtained 
which will be processed during the coming year. 


Our American Branch, which was formed about two years ago, continues to 
show satisfactory progress. 


The problems which faced us last year in restriction of capital expenditures in 
major industries, together with instability in world currencies, continuing demands for 
increased labour rates with little or no increase in productivity and higher costs of raw 
materials, will be the difficulties encountered in the coming year. 


Confronted with this situation over which we, as an individual company, have 
little or no control has meant that we have had to streamline our organization and our 
production methods to ensure the greatest possible efficiency. These efforts have produced 
benefits and, coupled with contemplated product expansion, it is our belief that the coming 


year will continue to show satisfactory results. 


Since the close of the year your Company has suffered two severe losses in the 
passing of B. W. Roberts, OBE, in January and Claude 8S. Richardson, Q.C., in February. 


Seven new members were admitted to the 25 Year Club of the Company, bringing 
the present membership to a total of 165. 


The Report of the Company’s Auditors, Messrs. Glendinning, Jarrett, Gould 
& Co., is attached hereto. 


Respectfully submitted on behalf of the Board, 


(LA brbbiond 


President and Managing Director 


St. Laurent, Montreal, Que., 
March 5th, 1969. 


THE ROBERT MIT 


MITCHELL (Incorporated under 
AND SUBSIDI] 
CONSOLIDATED BALANCE SHEIEFI 
are 1968 1967 
CURRENT 
CaS oe ics hire ate ee emer ea re ee $ 97,467 $ 30,448 
Short term deposits with bankers...................... 655,253 — 
Accounts receivable — trade................0 000 eee ees 1,818,116 2,583,681 
Depostts: 22 wor ree re sr eet ara a 36,296 76,418 
Inventories=— note: <e wte ieaeeeee eee 2,282,294 2,767,382 
Prepaid -expenses'sn2 48! c ace tan pe te aa can ee eee 26,181 11,707 
$4,915,607 $5,469,636 
SPECIAL? REFUNDABLEV PAX. eee $ 20,493 $ 26,758 
PROPERTY, PLANT AND EQUIPMENT 
Valuation based on appraisal made by officials of the 
company as at December 31st, 1936 with subsequent 
additions at cost 
Land and -binidings ae ee ee $2,693,530 $2,695,737 
Plant, machinery and automotive equipment........ 2,156,866 1,970,031 
$4,850,396 $4,665,768 
Deduct: Accumulated depreciation................. 3,266,063 3,094,828 
$1,584,333 $1,570,940 
DEFERRED INCOME TAX CHARGES — note 3..... $ 64,000 — 
GOODWILL, PATENTS AND TRADEMARKG........ $ 1 $ 1 
Approved on Behalf of the Board 
S. C. HOLLAND, Director. 
RALPH C. TEES, Director. 
$6,584,434 $7,067,335 


ELL CO., LIMITED 


vada Corporations Act) 
Y COMPANTES 


~ 


5 


AT DECEMBER 3lst, 1968 


LIABILITIES 
CURRENT 


Cheques issued in excess of balance on deposit.......... 
Accounts payable and accrued charges................. 
Note payable secured... tee. a's be cn eaw se we ees 
Miabilityforincometaxesin.s. (st .ceeen es ae he as oe 
Amounts due within one year on long term debt — note 2 


PROVISION FOR WARRANTIES, ..........0.5-0555. 
BONG LER M.DEBT note 2)i2 21 atc a cle oat 
DEFERRED INCOME TAXES — note 3............... 


SHAREHOLDERS’ EQUITY 
CAPITAL STOCK 


6% non-cumulative, redeemable at par, preferred shares 
of $1.00 each, par value 
Authorized: 2,000,000 shares 
Issued and redeemed: 1,815,004 shares 
Class “‘A’’ shares of no par value — Convertible into 
Class ““B”’ shares. Entitled to fixed cumulative dividend 
of $1.00 per share per annum and to participate in 
further dividends equally with Class ‘“‘B’’ shares to the 
extent of 50 cents per share per annum. 
Authorized: 300,000 shares 
Converted to Class “B”’: 7 shares 


299,993 shares 


Class “‘B”’ shares of no par value — 299,993 shares reserved 
for conversion of Class ‘‘A”’ shares 
600,000 shares 
**A”’ shares ‘‘B”’ shares 


Issued: 223,859 223,873 


RE VATNE DBE ARINING Stee es tae ee ee 


INVESTMENT OF A SUBSIDIARY COMPANY IN 5,636 
CLASS ‘A’? SHARES OF THE PARENT COMPANY, 
SUT COS Ge ha ae tear aa a asa OA cceronees Ma cutee ode RNS eee ts ths on, te 


Authorized: 


Montreal, February 18th, 1969. 


1968 


$1,829,257 
348,839 
49,944. 


$2,228,040 


$ 135,000 
$1,389,263 


$3,752,303 


$1,164,390 
1,734,797 


(67,056) 
$2,832,131 
$6,584,434 


1967 


$ 427,000 
275,997 
1,946,662 
17,400 
171,841 
39,497 
$2,878,397 
$ 70,000 
$1,404,337 
$ 111,000 


$4,463,734 


$1,164,390 
1,439,211 


$2,603,601 
$7,067,335 


THE ROBERT MITCHELL CO., LIMITED 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


DECEMBER 3lst, 1968 
1— INVENTORIES 1968 1967 
Inventories are valued as follows: me Fars 
Work-in-process at lower of cost or net realizable value less normal 
profit, margins. 228 ae peer aete arn nee ee ere eee $1,878,658 $2,424,803 
Deduct: Progress billings 043.2. aaaneeen: anece eee een eats aor 1,339,221 1,781,091 
$ 539,437 $ 643,712 
Raw materials, stores and finished goods, at cost with due allowance 
for obsolescence 20... ko a hake Male eee ia 928,476 1,292,319 
Stock for re-sale, at cost with due allowance for obsolescence......... 814,381 831,351 
$2,282,294 $2,767,382 
2— LONG TERM DEBT 
714% First mortgage loan, payable in monthly instalments until 1986..... $1,404,337 $1,443,834 
Non-interest bearing loan from Government of Canada to assist in purchase 
of equipment, payable in annual instalments until 1973............. 34,870 aa 
$1,439,207 $1,443,834 
Deduct: Amounts. dae: within one year 257 7-- see tee ee ae eee 49,944 39,4 
$1,389,263 $1,404,337 


3— DEFERRED INCOME TAX CHARGES 


It has been the company’s practice in past years to account for net income on the tax allocation basis, 
resulting in a deferred tax credit. In 1968 for the first time the provision for warranties was included in 
this calculation resulting in an adjustment of $36,500 to retained earnings. The balance of $64,000 
presented as deferred income tax charges on the balance sheet is the net result of deferred income taxes 
and charges, in order to present the accounting for income completely on the tax allocation basis. 


GLENDINNING, JARRETT, GOULD & CO. 


CHARTERED ACCOUNTANTS 


AUDITORS’ REPORT 


To THE SHAREHOLDERS, 
THE Rospert MitcHewu Co., Limirep, 
St-LauRENT, MONTREAL, QUE. 


We have examined the consolidated balance sheet of The Robert Mitchell Co., 


Limited and its subsidiary companies as at December 31st, 1968, and the consolidated 
statements of retained earnings, earnings and source and application of funds for the year 
then ended. Our examination included a general review of the accounting procedures and 
such tests of the accounting records and other supporting evidence as we considered neces- 
sary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial 
position of the companies as at December 31st, 1968, and the results of their operations 
and the source and application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied, with the exception of the adjustment to 
deferred income taxes in respect of the provision for warranties as referred to in note 3, 
on a basis consistent with that of the preceding year. 


GLENDINNING, JARRETT, GOULD & CO. 


Chartered Accountants. 
Montreal, Que., February 18th, 1969. 


THE ROBERT MITCHELL CO., LIMITED 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 3lst, 


mS UAING Hey etary Gt ce ok hg Oe Ae ies Ree eee he ah Sten See 


Add: Adjustment of prior years’ deferred income taxes in respect of provision 
POP WELTAT OS cinerea oo else he Ae Be Cae or een 
PEELING.) MERC iris a ienie eh ERE Ro vader de Bete is slew ee mero toe ok 


Deduct: Cash dividends paid on Class ‘‘A’”’ shares (After deducting $1,162 
PAI COA: SUUSICIOLY it te aera a eae aa Se eae ln Dad omratds 


1968 


1968 


$1,438,870 


36,500 


$1,475,370 


481,783 
$1,957,153 


222,697 


$1,734,456 


$ 341 


$1,734,791 


1967 


$1,221,361 


$1,221,361 


441,368 


$1,662,729 


223,859 


$1,438,870 


$ 341 


$1,439,211 


CONSOLIDATED STATEMENT OF EARNINGS 


FOR THE YEAR ENDED DECEMBER 3lst, 


PROFIT FROM OPERATIONS BEFORE THE UNDERNOTED ITEMS. 
Add: Interest income on short term deposits................00 eee e eee 


Recovery of employer’s pension fund contributions................. 


Deduct: Directors TemuneraviGn sae sence cis aire aig lee soe See 
Interest on loan secured by mortgage...............0. eee eee ee eee 
Provision for depreciationas: vn acnk te oa sie Sic ete Gas taeda 
PrOVISION OL: WALraNtieS 4. ok aes ene jars ela a ta ole nic nee are mee 
Dosston:sale. of fixed assets 2.407 7c nena mechs pee Un essa: 


NET INCOME BEFORE PROVIDING FOR INCOME TAXES.......... 
PROVISION FOR INCOME TAXES — note 3.................. 0. cece eee 
INET LING OMe ee certo ie ia iat Cotes winter emia tetehtcals, wie, Cel@noy wares 


1968 


1968 


$14,516,275 


$ 1,349,291 
18,244 


$ 1,367,535 


$ = 552,195 
101,623 
172,434 

65,000 


$ 391,252 


$ 976,283 
494,500 


$ 481,783 


1967 


$14,532,004 


$ 1,218,968 


44,114 


$ 1,263,082 


$ 52,540 
102,835 
162,984 


495 


318,854 


Rami +R 


944,228 
502,860 


$ 441,368 


THE ROBERT MITCHELL CO., LIMITED 


CONSOLIDATED STATEMENT OF SOURCE AND 
APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 3lst, 1968 


FUNDS WERE OBTAINED FROM: 


Netuincome: 3.220 tee ee ee ee $ 481,783 
Add: Charges against income not re- 
quiring an outlay of funds 
Depreciation "24... -.-..--. 172,434 
Increase in provision for war- 
PANIES Veet eee os 65,000 
$ 719,217 


Deduct: Charges involving the use of funds 
not deducted in arriving at net 
income — excess of income taxes 
payable over those charged 


PSPAMISINCOMC steers ee a 138,500 $ 580,717 
Receipt of special refundable tax......... 6,265 
Proceeds from sale of fixed assets......... 2,797 $ 589,779 
FUNDS WERE USED TO: 
Pay dividends on Class “‘A’’ shares — net. $ 222,697 


Transfer to current liabilities principal 
portion of long term debt due within 


ONG Var. cn.b. eee eee 49,944 
Purchase and manufacture fixed assets. ... 150,282 
Purchase fixed assets under agreement with 

Department of Defence................ $ 73,212 

Deduct: Portion not repayable to De- 

DArtMen ts) seal eee 34,870 
$ 38,342 


Deduct: Portion repayable to Depart- 
ment included in long term 


debt ise. ie eee ee 34,870 3,472 
Purchase of Class “A” shares of the parent 
company by a subsidiary.............. 67,056 493,451 
RESULTING IN AN INCREASE IN 
WORKING CAPITAL OF............. $ 96,328 


CONSOLIDATED STATEMENT OF WORKING CAPITAL 


December 31st 
1968 1967 Increase 
CURRENTZASSETS 302 a en ee $4,915,607 $5,469,636 
CURRENT LIABILITIES == 4 ee 2,228,040 2,878,397 
WORKING CAPITAL................... $2,687,567 $2,591,239 $ 96,328 
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